AP Microeconomics            Mr. Sadow          Chapter 8 Extra Credit #4 of 5
***This is due on or before the day of the test review


Name: _____________________________



Period: ____
Firm (Business Costs)- Fill on the Blanks
[image: image1.png]Quantity
(pianos moved Total Fixed Variable Average Average Average Marginal

per day) Costs Costs Costs Total Cost Fixed Cost Variable Cost
(Q) (TC) (FC) (vC) (ATC) (AFC) Cost (AVC) (mMC)
0 300 0
1 450 450 300 1
2 570 285 ij]
3 670 223
4 780 195 I:Uj
5 900 180
6 1,040 73 173 Q
7 1,200 300 900 171 43 160





[image: image2.png]Average | Average
Variable Total
Output|  Cost Cost
1 540 5160
2 35 95
3 40 80
4 45 75
5 50 74
6 55 75





1. The average fixed cost of four units of output is equal to
(A) $95
(B) $30
(C) $75
(D) $30
(E) $120
2. At 100 units of output, a firm’s total cost is $10,000. If the

    firm’s total fixed cost is $4,000, its average variable cost is
(A) $40
(B) $100
(C) $140
(D) $0
(E) $60
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3. The average total cost to the firm of producing 2 units of

    output is 

(A) $85.00
(B) $95.00
(C) $35.00
(D) $100.00
(E) $130.00
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4. What is the average variable cost of producing three units?
(A) $4
(B) $10
(C) $17
(D) $7
(E) Cannot be determined from the given information
5. Which of the following will remain constant as a firm

     produces more output?

(A) Total fixed cost

(B) Total cost

(C) Marginal cost
(D) Total variable cost

(E) Average product of labor
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6. The total variable cost of producing five units of output is
(A) $6
(B) $30
(C) $43
(D) impossible to determine from the information given
(E) $11
